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the big banks in the general development of industry to be necessary   and of increasing   importance.   Between   these new men and the old bank directors, 'disagreements of a business and often of a personal nature are 'growing on this subject. The issue is whether or not the bank's,   as credit institutions, will suffer from this intervention in industry, whether they are sacriflcinjg tried principles  and   an  assured profit to engage in a field of activity which has nothing in common with their role as middlemen in providing credit, and which is leading the banks into a field where they are more than eiver before exposed to the blind forces of trade fluctuations. This is the opinion of many of the older bank directors, while most of the young men consider active intervention in industry to be a necessity as great as thaft which gave rise, simultaneously with big modern industry, to the big banks and modern industrial banking. The two parties are agreed only on one point: that there are neither firm principles nor a concrete aim in the new activities of the big banks."*
The old capitalism Oias had its diay. The new capitalism represents a transition! towards something. It is hopeless, of course, to seek for "firm principles and a concrete aim" for the purpose of "reconciling" monopoly with free oooraipetition. The admission of the practical men has quite a different ring from the official praises of the charms of "organized" caipitalism sung by its apologists, Schulze-Gaevernitz, Liefmann and similar "theoreticians.'1
At precisely what period were the "new activities" of the big 'banks finally established? Jeidels gives us a fairly exact answer to this important question:
"The connections between the banks and industrial enterprises, with their new content, their new forms and their new organs, namely, the big banks which are organized on both a centralized and a decentralized basis, were
* Jeidels, op. eit, pp.   183-84.